[image: image1.jpg]Federal Drug Discount
and .
Compliance Monitor

www.DrugDiscountMonitor.com





…Breaking News…

February 7, 2005
The following is a breaking news update from the Federal Drug Discount and Compliance Monitor. For information on subscribing, go to www.drugdiscountmonitor.com/subscribe.html or contact Jared Bloom at jbloom@drugdiscountmonitor.com or (202) 349-4244.

President Proposes Overhaul of Medicaid Rebate Program
In an effort to “increase efficiency and lower costs in Medicaid prescription drugs,” President Bush has proposed an overhaul of the Medicaid drug rebate formula that could also change the way that 340B discounts are calculated. 
The President’s Budget for Fiscal Year 2006, released today, seeks to eliminate “best price” from the rebate formula and replace the figure with a flat rebate so that manufacturers would not have a disincentive to offer prices below their “best price” to customers in the private market.

For more details, click here.
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