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   Public Hospital Pharmacy Coalition

www.phpcrx.org
 (A Coalition of the National Association of Public Hospitals and Health Systems)

July 9, 2002

The Honorable John D. Rockefeller, IV

United States Senate

531 Hart Senate Office Building

Washington, DC  20510

Dear Senator Rockefeller:


We are writing on behalf of the Public Hospital Pharmacy Coalition to thank you for introducing S. 2677, the Consumer Access to Prescription Drugs Improvement Act of 2002.  


The Public Hospital Pharmacy Coalition is an organization of over 140 safety net hospitals and health systems throughout the U.S., including West Virginia University Hospitals in Morgantown, West Virginia.  The Coalition was formed to increase the affordability and accessibility of pharmaceutical care for the nation's poor and underserved populations.  PHPC monitors, educates and serves as an advocate on federal legislative and regulatory issues related to drug pricing and other pharmacy matters affecting safety net providers.  PHPC members participate in the Public Health Service's 340B drug discount program.  The Coalition is dedicated to protecting the 340B program and creating new opportunities for members to save on pharmaceuticals.

As you know, our Coalition’s primary interest in the Consumer Access to Prescription Drugs Improvement Act of 2002 is Section 304, language clarifying that inpatient drug prices charged to certain safety net heath care providers should be excluded from a manufacturer’s best price calculation.  It is our view that this clarification gives effect to the plain meaning of language passed as part of the Veterans Health Care Act of 1992.  This language will allow manufacturers to freely negotiate inpatient drug prices with safety net providers without worry that the lower price will affect their determination of best price for Medicaid purposes.  As a result, safety net providers will be able to negotiate lower prices on pharmaceuticals, and state Medicaid agencies will save money on lower Medicaid reimbursements.  Our Coalition has estimated this savings to be more than $30 million annually.  Ultimately, this clarification of the law will strengthen the safety net of health care that serves our country’s needy.


We greatly appreciate your commitment to resolving this issue through a legislative clarification.  Please extend our gratitude to Yvette Shenouda of your staff for her hard work and dedication to this issue.  We look forward to continuing to work with you as the Senate considers this issue. 

Sincerely,


William H. von Oehsen



Ted Slafsky


General Counsel




Director


Public Hospital Pharmacy Coalition
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